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- This study analyzes the practical implications of financial market liberalization on Saving, Investment,
Inflation and Economic Growth in Ethiopia, using time series data covering the period 1974 2004. The Johansen
Maximum Likelihood Estimation Procedure is used to see the short and long run dynamics of macroeconomic
variables and their response to a major policy shift from a closed command economy to a semi-open market
economy. The Mckinnon-Shaw hypotheses is tested and used as a bench mark to compare the effect of removal
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rate and an increasing level of government debt are found to have a negative effect on private domestic
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